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Item 2.02 Results of Operations and Financial Condition

Item 7.01 Regulation FD Disclosure

The following information is furnished pursuant to Item 2.02, “Results of Operations and Financial Condition” and Item 7.01, “Regulation FD Disclosure”

On October 18, 2005, Parker-Hannifin Corporation issued a press release and presented a Webcast announcing earnings for the quarter ended September 30, 2005. A copy of
the press release is filed as Exhibit 99.1 to this report. The press release contains references to earnings per share amounts excluding the effect of the adoption of FAS 123R.

The removal of the FAS 123R effect allows investors and the company to meaningfully evaluate performance on a comparable basis with the prior period, which was not
impacted by FAS 123R. A copy of the Webcast presentation is filed as Exhibit 99.2 to this report.

Item 9.01 Financial Statements and Exhibits
(c) Exhibits:
99.1 Press release issued by Parker-Hannifin Corporation, dated October 18, 2005.

99.2 Webcast presentation by Parker-Hannifin Corporation, dated October 18, 2005.
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and Chief Financial Officer

Date: October 18, 2005



Exhibit 99.1

For Release: Immediately

Contact: Media —
Christopher M. Farage, VP, Corporate Communications, telephone 216/896-2750
cfarage@parker.com

Financial Analysts —
Pamela Huggins, VP & Treasurer, telephone 216/896-2240
phuggins@parker.com

Stock Symbol: PH-NYSE

PARKER HANNIFIN REPORTS RECORD FIRST QUARTER IN SALES, EARNINGS AND CASH FLOW FROM OPERATIONS

Cleveland, Ohio: October 18, 2005 — Parker Hannifin Corporation (NYSE: PH) today reported new first quarter records in sales, earnings and cash flow from operations. For
the first quarter of fiscal-year 2006, sales were $2.11 billion, up 13 percent, as compared to sales of $1.88 billion from the same period last year. Cash flow from operations
reached a first quarter record $217.0 million, or 10.3 percent of sales, surpassing $157.1 million in the same period last year, or 8.4 percent of sales.

Fully diluted earnings per share in the first quarter of fiscal 2006 were $1.43, which includes an expense of 10 cents per diluted share related to the adoption of FAS 123R,
which requires the expensing of equity-based compensation. First quarter earnings also include income from discontinued operations of 24 cents per diluted share, or $28.9
million, primarily attributable to the gain on the divestiture of the Astron custom-engineered buildings business in addition to the profits of such business. Income from
continuing operations in the first quarter of fiscal 2006 was $1.19 per diluted share, up 13 percent over same period in the prior year. Income from continuing operations was
$1.29 per diluted share, an increase of 23 percent, without the impact from the adoption of FAS 123R in the current quarter, which was not in effect during the same period in
the prior year.

The company continues to expect a total FAS 123R expense for equity-based compensation in fiscal 2006 of approximately 15 to 20 cents per diluted share, which includes the
10 cents per diluted share expense already incurred in the current quarter.

One year ago, fully diluted earnings per share in the first quarter of fiscal 2005 were $1.11, which includes income from discontinued operations of 6 cents per diluted share, or
$6.7 million, consisting of profit from the Astron business, and the Specialty Chemicals business that was divested in December 2004. Income from continuing operations in
the first quarter of fiscal 2005 was $1.05 per diluted share.



“We are very pleased with the record performance in the first quarter. Our record cash flow from operations as a percentage of sales this quarter should keep us within the top
tier of our peer group, which is one of the key goals we have set for ourselves. This is a great start to what we expect will be another record year at Parker,” said Chairman and
CEO Don Washkewicz. “We feel very good about how the company is executing and taking advantage of the growth opportunities in our global markets. Our Win Strategy
continues to provide clarity across each of our divisions and business groups on what’s important—including premiere customer service, top quartile return on invested capital,
and profitable growth.

First Quarter Segment Results

In the North American Industrial segment, first-quarter operating income improved 15 percent to $137.1 million, on sales of $929.2 million.

The International Industrial segment first-quarter operating income increased 21 percent to $80.4 million, on sales of $620.8 million.

In the company’s Climate & Industrial Controls segment, first-quarter operating income increased 18 percent to $18.6 million, on sales of $214.7 million.
The Aerospace segment reported a first-quarter increase in operating income of 7 percent to $54.8 million, on sales of $348.8 million.

The “Other” segment, comprised solely of the divested Astron business, has now been eliminated as a segment.

The expense of 10 cents per diluted share in the current quarter related to the adoption of FAS 123R is included in “Other Expense” for segment reporting purposes, and is not
included in the operating segment results.

Other highlights from the quarter include the following strategic acquisitions that have added products and systems solutions to Parker’s global portfolio of motion and control
businesses:

. SSD Drives Holding Ltd. With annual revenues of about $165 million in the fiscal year ending March 2005, approximately 60 percent of which comes from Europe,
SSD Drives adds its complementary leadership in industrial automation and drives technology to Parker’s existing strong presence in the precision electromechanical
market. The company serves global target markets such as plastics, packaging, extrusion, printing, pulp and paper, primary metals and general industrial automation.
It is now part of Parker’s Automation Group.



»  Filtran Aftermarket Products, Inc. (FAP). With annual revenues of about $33 million in 2004, FAP is a North American based supplier of aftermarket components
used in the rebuilding of automotive transmissions. Now part of Parker’s Seal Group, FAP provides complete sealing solutions for re-builders and distributors.

*  Herl Company (M.G. Herl Armaturenfabrik GmbH + Co. KG). With annual revenues of about $15 million in 2004, Herl is a manufacturer of industrial refrigeration
valves and controls, and has become part of Parker’s Climate & Industrial Controls Group. Located in Cologne, Germany, Herl brings Parker new technology in the
emerging area of environmentally optimal or “green” refrigerants.

Outlook

The company has increased its previous earnings guidance provided on July 28, 2005, when it announced fiscal 2005 year-end results. Including the impact of FAS 123R, the
company’s updated guidance now projects earnings from continuing operations for fiscal-year 2006 to range from $4.85 to $5.30 per diluted share.

“Most of our markets are doing well, and we continue to see strong results ahead,” added Washkewicz. “We are especially pleased with the continued strength of our unrivaled
network of distributors. Our global distribution organization is performing very well, providing Parker with the ability to swiftly serve customers in many cities and towns
across the world. As we look ahead to another record year of growth and earnings, we are especially pleased that our strong balance sheet allows us to invest with discipline and
purpose. There are many opportunities ahead to gain share and maintain a competitive distinction in innovative products and systems solutions that our customers value.”

In addition to this information, Parker advises shareholders to note order trends, for which the company makes a disclosure several business days after the conclusion of each
month. This information is available on the company’s investor information web site, at www.phstock.com.

NOTICE OF CONFERENCE CALL: Parker Hannifin’s conference call and slide presentation to discuss its fiscal first-quarter results is available to all interested parties via
live webcast today at 10:00 a.m. ET, on the company’s investor information web site, www.phstock.com. To access the call, click on the “Live Webcast” link. From this link,
users also may complete a pre-call system test and register for e-mail notification of future events and information available from Parker.

With annual sales exceeding $8 billion, Parker Hannifin is the world’s leading diversified manufacturer of motion and control technologies and systems, providing precision-
engineered solutions for a wide



variety of commercial, mobile, industrial and aerospace markets. The company employs more than 50,000 people in 46 countries around the world. Parker has increased its
annual dividends paid to shareholders for 49 consecutive years, among the top five longest-running dividend-increase records in the S&P 500 index. For more information, visit
the company’s web site at www.parker.com, or its investor information site at www.phstock.com.

Forward-Looking Statements:

Forward-looking statements contained in this and other written and oral reports are made based on known events and circumstances at the time of release, and as such, are
subject in the future to unforeseen uncertainties and risks. All statements regarding future performance, earnings projections, events or developments are forward-looking
statements. It is possible that the future performance and earnings projections of the company and individual segments may differ materially from current expectations,
depending on economic conditions within both its industrial and aerospace markets, and the company’s ability to achieve anticipated benefits associated with announced
realignment activities, strategic initiatives to improve operating margins, and growth and innovation initiatives. A change in economic conditions in individual markets may
have a particularly volatile effect on segment results. Among the other factors which may affect future performance are: changes in business relationships with and purchases by
or from major customers or suppliers, including delays or cancellations in shipments; uncertainties surrounding timing, successful completion or integration of acquisitions;
threats associated with and efforts to combat terrorism; competitive market conditions and resulting effects on sales and pricing; increases in raw-material costs that cannot be
recovered in product pricing; the company’s ability to manage costs related to employee retirement and health care benefits and insurance; and global economic factors,
including manufacturing activity, air travel trends, currency exchange rates, difficulties entering new markets and general economic conditions such as inflation and interest
rates. The company makes these statements as of the date of this disclosure, and undertakes no obligation to update them.

# # #
4



PARKER HANNIFIN CORPORATION - SEPTEMBER 30, 2005
CONSOLIDATED STATEMENT OF INCOME

(Unaudited)
(Dollars in thousands except per share amounts)

Net sales
Cost of sales

Gross profit
Selling, general and administrative expenses
Interest expense

Other expense, net

Income from continuing operations before income taxes
Income taxes

Income from continuing operations
Discontinued operations

Net income

Earnings per share:
Basic earnings per share from continuing operations
Discontinued operations

Basic earnings per share

Diluted earnings per share from continuing operations
Discontinued operations

Diluted earnings per share

Average shares outstanding during period - Basic
Average shares outstanding during period - Diluted

Cash dividends per common share

Note: Certain prior period amounts have been reclassified to conform to the current year presentation.

BUSINESS SEGMENT INFORMATION BY INDUSTRY

(Unaudited)
(Dollars in thousands)

Net sales
Industrial:
North America
International
Aerospace
Climate & Industrial Controls

Total

Segment operating income
Industrial:
North America
International
Aerospace
Climate & Industrial Controls

Total segment operating income
Corporate general and administrative expenses

Income from continuing operations before interest expense and other
Interest expense
Other expense

Income from continuing operations before income taxes

Note: Certain prior period amounts have been reclassified to conform to the current year presentation.

Three Months Ended September 30,

2005 2004
2,113,551 $ 1,877,915
1,655,753 1,477,694

457,798 400,221
237,014 194,396
16,471 16,179

273 10,975
204,040 178,671
60,192 52,635
143,848 126,036
28,884 6,747
172,732 $ 132,783
1.21 $ 1.06

.24 .06

1.45 $ 1.12

1.19 $ 1.05

.24 .06

1.43 $ 1.11
118,882,679 118,288,566
120,447,368 119,712,032
23 $ 19

Three Months Ended September 30,

2005 2004
$ 929,231 $ 832,338
620,764 548,973
348,807 331,134
214,749 165,470
$ 2,113,551 $ 1,877,915
$ 137,130 $ 119,809
80,441 66,473
54,783 51,294
18,616 15,817
$ 290,970 $ 253,393
28,827 25,306
262,143 228,087
16,471 16,179
41,632 33,237
$ 204,040 $ 178,671




CONSOLIDATED BALANCE SHEET

September 30,
(Unaudited)
(Dollars in thousands) 2005 2004
Assets
Current assets:
Cash and cash equivalents $ 242,930 $ 290,717
Accounts receivable, net 1,242,295 1,141,937
Inventories 1,068,065 1,013,486
Prepaid expenses 45,747 37,028
Deferred income taxes 130,386 113,441
Total current assets 2,729,423 2,596,609
Plant and equipment, net 1,575,590 1,559,037
Goodwill 1,632,504 1,111,065
Intangible assets, net 231,304 102,572
Other assets 819,527 773,668
Net assets of discontinued operations — 131,934
Total assets $ 6,988,348 $ 6,274,885
Liabilities and shareholders’ equity
Current liabilities:
Notes payable $ 20,978 $ 33,033
Accounts payable 536,929 478,648
Accrued liabilities 567,724 510,621
Accrued domestic and foreign taxes 147,396 142,371
Total current liabilities 1,273,027 1,164,673
Long-term debt 927,165 955,145
Pensions and other postretirement benefits 1,056,486 807,226
Deferred income taxes 41,814 61,728
Other liabilities 195,103 169,648
Shareholders’ equity 3,494,753 3,116,465
Total liabilities and shareholders’ equity $ 6,988,348 $ 6,274,885

Note: Certain prior period amounts have been reclassified to conform to the current year presentation.

CONSOLIDATED STATEMENT OF CASH FLOWS

Three Months Ended September 30,

(Unaudited)
(Dollars in thousands) 2005 2004

Cash flows from operating activities:

Net income $ 172,732 $ 132,783
Net (income) from discontinued operations (28,884) (6,747)
Depreciation and amortization 65,353 63,412
Stock-based compensation 17,614 —
Net change in receivables, inventories, and trade payables (43,377) (39,163)
Net change in other assets and liabilities 39,595 10,570
Other, net (6,034) (3,727)
Net cash provided by operating activities 216,999 157,128

Cash flows from investing activities:
Acquisitions (net of cash of $5,231 in 2005)

(153,131) (2,100)
Capital expenditures (43,661) (39,766)
Proceeds from sale of businesses 92,715 —
Other, net 2,596 14,588
Net cash (used in) investing activities (101,481) (27,278)
Cash flows from financing activities:
Net proceeds from (payments for) common share activity 7,428 (96)
Net (payments of) debt 179,112) (3,502)
Dividends (27,355) (22,483)
Net cash (used in) financing activities (199,039) (26,081)
Net cash (used in) provided by operating activities of discontinued operations (9,366) 2,357
Effect of exchange rate changes on cash (263) 744
Net (decrease) increase in cash and cash equivalents (93,150) 106,870

Cash and cash equivalents at beginning of period 336,080 183,847




Cash and cash equivalents at end of period $ 242,930 $ 290,717

Note: Certain prior period amounts have been reclassified to conform to the current year presentation.



Exhibit 9.2

PH
[ LISTED]
NYSE

Parker Hannifin Corporation

Quarterly Earnings Release
1st Quarter FY 2006

October 18, 2005



Forward-Looking Statements

Forward-Looking Statements.

Forward-looking statements contained in this and other written and oral reports are made based on known
events and circumstances at the time of release, and as such, are subject in the future to unforeseen
uncertainties and risks. All statements regarding future pefformance, eamings projections. events or
developments are forward-looking statements, It is possitle that the future performance and earnings
projestions of the company and individual segments may differ materially from current expectations,
depending on economic conditions within both its industrial and aerospace markets, and the company's
ability to achieve anticipated benefits associated with announced realignment activities, strategic initiatives
to improve operating margins, and growth and innovation initistives. A change in econemic conditions in
individual markets may have a particularly volatile effect on segment results. Among the other factors
which may affect future performance are: changes in business relationships with and purchases by or from
major customers or suppliers, including delays or cancellations in shipments; uncertainties surrounding
timing, successful completion or integration of acquisitions; threats associated with and efforts to combat
terrorism; competitive market conditions and resulting effects on sales and pricing; increases in raw-
material costs that cannot be recovered in product pricing; the company's ability to manage costs related
to employee retirement and health care benefits and insurance; and global economic factors, including
manufacturing activity, air travel trends, currency exchange rates, difficulties entering new markets and
general economic conditions such as inflation and interest rates. The company makes these statements
as of the date of this disclosure, and undertakes no obligation to update them.

Possible.



Non-GAAP Financial Measure

This presentation reconciles sales amounts reported in
accordance with U.S. GAAP to sales amounts adjusted
to remove the effects of acquisitions made within the
prior four quarters as well as the effects of currency
exchange rates on sales. The effects of acquisitions
and currency exchange rates are removed to allow
investors and the company to meaningfully evaluate

changes in sales on a comparable basis from period to
period.



Discussion Agenda

Financial Highlights

Influences on Sales & Earnings
WIN Strategy

Balance Sheet & Cash Flow Trends
Outlook

Questions & Answers



Financial Highlights
EPS — 1st Quarter Fiscal Year 2006

$1.60

$1.40 -
$1.20 -

$1.00 -

$0.80
$0.60
$0.40
$0.20
$0.00

1Q FY06

1Q FYO5

Possible.



Financial Highlights
Sales — 1st Quarter

Sales
% change

Sales from acquisitions
Sales without acquisitions
% change

Currency effects
Sales without acquisitions & currency
% change

1st Quarter

FY06 FY05

52114 $1,878
13%

$136

$1,978 $1,878

5%

$17

$1,861 31,878

4%



Influences on Sales

Continued Industrial End Market Strength

Aerospace
% Commercial OEM/Aftermarket Mix

+ Globalization Trends



Parker New Order Rates

Industrial North America @

Current month vs. prior year



Parker New Order Rates

Industrial R.O.W.
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Parker New Order Rates

Climate & Industrial Controls

30
5e i
20
15
10
5-
0
-5
-10
-15
B L o o e o o o S e S B e e S S e e e LN e e e e e e e e e
1 e A 1 o A 3 o A 3 o A2

Current month vs. prior year
Possible.



Parker New Order Rates
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Aerospace
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Average last 12 months orders to previous 12 months orders




Influences on Earnings

+ Increased Volume

+ Win Strategy

¢+ Restructuring/Move to Low Cost Countries
Sales Mix — Aerospace

» Inventory Changes



Segment Reporting
Industrial North America

FY2006 FY2005
1st Qtr 1st Qtr
Sales
As reported $929 $832
% change 12%
Acguisitions 553
without Acquisitions $876 $832
% change 5%
Currency effects $5
without Acquisitions & Currency $871 $832
% change 5%
Operating Margin
As reported 5137 3120
% of sales 15% 14%



Segment Reporting
Industrial Rest of World

FY 2006 FY 2005
1st Qir 1st Qtr
Sales

As reported $621 $549
% change 13%

Acquisitions $39 —

without Acquisitions $582 $549
% change 6%

Currency effects $10

without Acguisitions & Currency 3572 $549
% change 4%

Operating Margin

As reported $80 566

% of sales 13% 12%



Segment Reporting

Aerospace
FY 2006 FY 2005
1st Qir 1st Qir
Sales
As reported $349 $331
% change 5%
Acquisitions
without Acquisitions 5349 $331
% change 5%
Currency effgets
without Acquisitions $349 $331
% change 5%
Operating Margin
As reported $55 $51

% of sales 16% 15%



Segment Reporting

Climate & Industrial Controls

FY 2008 FY 2005
1st Qtr 1st Qtr
Sales

As reported $215 $165
% change 30%

Acquisitions 544

without Acquisitions 3171 3165
% change 3%

Currency effects $2

without Acquisitions & Currency $169 $165
% change 2%

Operating Margin

As reported %19 $16

% of sales 9% 10%



Balance Sheet Summary

+ Cash

+ Working Capital
< Inventory
< Accounts Receivable

» PP &E

+ Shareholders Equity



Financial Leverage

Debt to Debt Equity

¥
Target
+

21.3%

FYDO FY01 Fyo2 FY03

FY04 FY08&

.
FY0&



Strong Cash Flow —
Cash From Operations

COpasting CeshFow

FY06 YTD $217

884

12.0%

=+ 10.0%

<+ 6.0%




FY 2006 Earnings Outlook Assumptions
Segment Sales & Operating Income

FY 2006 Sales Change versus FY 2005

MNA Industrial 9.2% - 9.7%
Industrial ROWY 15.5% - 16.5%
Asrospace 6.0% - 7.8%
CIC 13.1% - 14.0%

FY 2006 Operating Margin Percentages

MA Industrial 13.3% - 13.9%
Industrial ROW 11.3% - 12.1%
Agrospace 14.3% - 14.7%

cic 105% - 11.7%




FY 2006 Earnings Outlook assumptions
below Operating Margin

~ Corporate Admin +11% to +12.5% vs. FY 2005
- Interest Expense -14% to -16% vs. FY 2005
~ Other Exp. (Income) * +14% to +16%  vs. FY 2005

Tax Rate 29.5%

*Adoption of FAS 123R by the Company will result in additional expense of approximately $.135-5.20 per dilmted share in
Fiscal Year 2006 all of which wall be reflected m the Other Expense (Income) line.



Earnings Outlook

EPS From Continuing Operations
Fiscal Year 2006 Range
$4.85 - $5.30

Note: Forecast Does Not Include Any Acquisitions or Divestitures That May Occur
During The Balance of Fiscal Year 2006.



Questions & Answers...

@my{t[h]ﬁmg_m

Possible:

“" Possible.



Appendix

Income Statements
&
Quarterly Segment Data



Income Statement — 1 Quarter

FY 2006 FY 2005

% of Sales % of Sales

Nel sales $21136 100.0% $18779 100.0%
Cost of sales 1,655.6 78.3% 1477.7 78.7%
Gross profit 4578 21.7% 400.2 21.3%
S5,G&A 2370 11.2% 194.4 10.4%
Interest expense 165 0.8% 162 0.9%
Other expense 0.3 0.0% 11.0 0.6%
Income from Cont'g Operafions bif taxes 2040 9.7% 178.7 9.5%
Income taxes 602 2 8% 528 28%
Income from Cont'g Operations $143.8 65.8% 31260 6.7%
Discontinued Operations 289 1.4% 6.7 0.4%
Net Income 31727 8.2% $132.8 T.1%

Possible;



Restated Income Statement

COMEDLIDA TED STATEMENT OF NDOME - Restated
P At ad 16 pea Eend diveatitinre of bUlinedd urie 58 dinesrtirssd oparstisng

Figoal 2008

[Sodars in thousands, socept pet Shar s anout W00 G004 M3 &S00S Tosal
Pt sndes EIRTTAE BIANET $2992457 BRAT2AT § AOGAAR
Cost of sales IATTES 156505 100000s 1,007 0.3 477
Gross prott 400 24 Ererin ] P 423 1577325
Seling, general d

AP P EXPENSES 104,306 217856 215,231 22,706 860,275
isrest experme L] 17.238 17.07s 1BITE LoE
DX s & [V 078, Pl 10975 (1433 2026 397 11310
income Trome orsirein g oper NS

bvif 0f & NIC O TS 7aET 195,367 168,322 29,9 TEIT
hcome taces 56X s ABETH S0 205,105
Income TromC orlireing oper aions 120 03 10413 0,040 G007 1 GHA, T
Inc e [isss) from dscontinued cparations & 747 B T §1,278) 540 Ti5%
Het ricore § 1327ER 8 T2 8 138570 8 161412 5 SMER
Baxic sarnings per share

Ineome fram sontiruing operations T i % ng3 % 118 % 133 % &y
hzome [lesa) From dacontnued operations 0.0 081 [0a1) 0.0 080
et INCCME pér share £ 112§ 144 % 117§ 136 % &0
Giluted carmings par shore:

hcome fram conbrung oper das % (1 UL 1 19 § 130 % L]
neome [less) From decontnuedoper stions (15 [Lh] (001 [liT] [ X:]
Flat incorne par chare % 111 % 141 4 118 § 134 § £.02

Mcte: Basic and diubed samings per share amounks e compubed indepencently for each of Ehe quarters
presented, thr el ors, T Sumal the lﬁn‘.“h‘lr base araducdc—:n-.ngnﬂ-u ohoie avreuntn roy nol ol the totnl
corpubedfor heyesr

; Possible.



Restated Quarterly Segment Data

BUSINESS SEGMENT INFORMATION BY INDUSTRY - Restated
Himinaticn of Other Segment due to divestiture of business units

Fiscal 2005
( Coilars in thousands) 004 1HINE004 WIVH005  GE0E00S Total
Mel & ales
Industrial
HMorth America § B30 5 19243 5 24973 § MOOT 5 ADNESITT
It riation sl 548,973 583N B2E 33 B42.502 2398433
ARrOSDECE EEIRE 36961 35 354,023 13545
Clrrabe: & Indueirial Confrais 165,470 176 506 226 831 225601 T 308
Tatal $1.877.915 519050831 S2112462 2172497 § S068805
Segment operating income
Industrial
Harth America 5 113808 5 FOBGZ 3 120133 3§ 128409 3 468213
It riation sl EBEATE E1E1G B3.079 TE. D40 2ET 207
ARrOSDECE &, 49540 a5.545 54,908 IE-AL
Clnmte & housirial Controis 15817 a8 26513 23600 T B3
Total segment operaing inceme 253,393 219508 IBLET0 FEZASI 1.002.450
Comarate genaeral and adminisirath e expenses 25,306 30,563 23385 323 111615
Income from continuing speraticns before
interest expense and other 228087 169365 230278 280,108 857 835
nterest expenze 16179 17.236 17075 16,375 L2310
Othar 33,237 16.762 23,074 18822 92695
Incom e from continuing operations
Delore INCome Laxes % IT8EeT1 5 1W63ET F 188322 § 214811 F TH2IT




